


The information contained in this document has been provided on the basis of current

knowledge, assumptions and expectations. In the event that any information is incorrect

or any party misrepresented, Burgan Bank and its consultants cannot be held responsible

for this. Various factors could cause future results, performance or events to differ

materially from those given in this document. No obligation is undertaken to update this

document or the statements / information contained in it. The information contained in

this document should by no means be interpreted as an invitation to making any

investment decision based on the same. Our continuous advice is that every investor

must rely on his/her own advisor and resources to ensure the correctness of the

information presented to him/her and then makes his/her investment decision

accordingly.

Disclaimer
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Financial Trends 

Net Profit (KD mn)

Cost of Credit – (KD mn)  Revenue - (KD mn)

Burgan Bank Balance Sheet Strength

Half Year ended - June 2010 2011

Total Capital Adequacy 17.3% 20.1%

Loan to Customers Deposits 88.9% 86.1%

Net Liquid Assets (KD mn) 1,234 1,392

NPL Net Coverage Ratio 119.0% 180.0%1.1

-8.3

4.0

7.7

11.8

13.5

Q1 10 Q2 10 Q3 10 Q4 10 Q1 11 Q2 11

Group Growth %

13.6%

10.0%

16.9%

Q2 11 on Q1 11

Q2 11 on Q2 10

H1 11 on H1 10 

36.5

42.7

Q2 10 Q2 11

16.9%

* KD3.0 mn One Off Gain.

3.0

39.5

28.6 *

14.9 

5.7 
4.4 *

7.4 *

-

5 

10 

15 

20 

25 

30 

Q2 10 Q3 10 Q4 10 Q1 11 Q2 11
* Inclusive countercyclical reserves( KD 2mn in Q2 10, 4.6mn in Q1 11, & 3.5mn in Q2 11) .

-74%

3



Diverse Lending & Strong Credit Reserve

Non Performing Loans to Customers (KD mn) NPL Coverage Ratio
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Kuwait Ops. & Subsidiaries Net Profit Contribution

* Negative figures have been excluded from Contribution.* Group Net Profit in (KD ‘000).
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Subsidiaries: Consistent Revenue Performance

* Subsidiaries Revenue are stand alone.
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21.5 10.8 6.2 2.0

Acquisition (Majority)

Net Profit (KD mn)

CAR (CBK rules)

Assets (KD mn)

Loans (KD mn)

Deposits (KD mn)

NPL

Total Branches

Ownership

Revenue (KD mn)

7.6 3.3 3.2 0.7

22.9% 21.3% 28.1% 13.6%

831 247 204 157

460 129 43 9

543 170 164 75

4.79% 4.25% 16.53% 1.04%

53 26 39 3

5

51.1% 91.1% 51.8% 86.6%

July 2008 April 2009 Jan 2010 June 2010

New Branches 2011

As of June 2011

Subsidiaries: Profitable, Well Capitalized,

Poised for Growth
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Ranking

Bank Q1 11 Q2 11

BB 3 1

NBK 1 2

ABK 2 3

GBK 4 4

CBK 5 5

Conventional 

ROE

ROE Conventional Banks - Annualized
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Kuwaiti Banks Performance - Conventional
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* Data; in KD Million.

Q2 11 vs. Q1 11

Burgan Bank Performance Measures

3 Months ended - June 2011

Return on Equity (Q2 annualized) 13.1%

Return on Tangible Equity (Q2 annualized) 23.2%

Cost Efficiency Ratio (based on Jaws Ratio) 8.8%

* Jaws Ratio; Q2 11 vs Q2 10

21
.8

-3
.1

1.
2

7.
1

-2
.1

(5)

-

5 

10 

15 

20 

25 

BB NBK ABK GBK CBK

Net Profit Upside/Downside Move

* Data; in KD Million.

Q2 11 vs. Q2 10

32
.5

1.
4 2.
2

16
.3

0.
7

-

5 

10 

15 

20 

25 

30 

35 

BB NBK ABK GBK CBK

Net Profit Upside/Downside Move

* Data; in KD Million.

H1 11 vs. H1 10

9



Summary: Q2 2011 

Solid top line performance

In trajectory to deliver pre-crisis profitability in 2011

Well positioned for growth
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Thank You
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Kuwaiti Banks Price Performance - Conventional

Kuwait Banks Price Returns

Conventional Since July 1, 2010

Burgan Bank 56.7%

Gulf Bank 29.9%

Ahli Bank of Kuwait 27.5%

National Bank of Kuwait 6.9%

Commercial Bank -8.6%

Kuwait Bank Index 30.4%

Kuwait Stock Exchange -7.4%
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